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RFS Policy Instability Chilling Advanced Biofuel Investments, Study Says

EPA's delays in rulemaking for the Renewable Fuel Standard (RFS) over the past two years have chilled
necessary investment in advanced and cellulosic biofuels just as they reached commercial deployment,
says the Biotechnology Industry Organization (BIO).

In an analysis released this week, BIO said the industry has
experienced an estimated $13.7 billion shortfall in investment as a
result of policy instability.

"Cellulosic and advanced biofuel producers have now reached
commercial status, enabling them to build additional biorefineries
based on proven technology with lower risk and reduced costs,"
said Brent Erickson, executive vice president of BIO's Industrial and Environmental Section. "But just as
the industry reached this stage of commercialization, EPA rulemaking delays generated instability in the
RFS program and intolerable investment uncertainty. The policy instability is responsible for chilling as
much as $13.7 billion in investments that the advanced biofuel industry needed to build capacity to meet
the RFS goals.”

He said the chill in investment has had the heaviest impact on cellulosic biofuel developers and that the
delays in rulemaking have undercut the entire industry's ability to create new employment
opportunities, resulting in the loss of more than 80,000 direct jobs.

BIO has tracked the advanced biofuel industry's development and construction of biorefineries since
2009 and found that, to date, the industry has invested more than $5 billion in first-of-a-kind
demonstration and commercial-scale biorefineries around the world..

The analysis finds that as of April 2015, there are five commercial cellulosic biorefineries with a
combined capacity of more than 50 million gallons within the United States and registered to meet the
goals of the RFS, along with several pilot and demonstration plants. Additional commercial biorefineries
are under construction.
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http://r20.rs6.net/tn.jsp?f=001gePwikIoAD64LBL6WkvHaSADJuOp2Rnn0Fkgwb9a5ve2ei7tjulb8VYKTEVL3CHL8HL5sZRSYi9XUZBJRWwbvtlnwoAUdISXryyt1huQbYuZ67tsl_9hcaw5-78LQFApzTKW-uVJP9THoJ9O6Pcj2DQKJUzs47IAi-x6YJASPeko7hMzRrzM8XBoJil3XOBWDYrJK5HYQIFJ3d5-2MP020sYjrPP6m3eaPv9VkV6C5FOMNRquR8kUWXbcEaf3H_okXuza08pRernO2BN7mhPvw==&c=7hl10Z15SKTkcpU0kKktbTtVeLhQSkA27Bd5YmMEnvT6T_QClmAFPg==&ch=qYqJqGv9ts3M9CAhKWjpbrjGdZoZCzBj6ukHQSxqiCfO3yECRW2m-g==

PP= Louisiana
Forest
Products
Development
Center 8 May 2015

SENT TO LSU AGCENTER/LOUISIANA FOREST PRODUCTS DEVELOPMENT CENTER - FOREST SECTOR / FORESTY PRODUCTS INTEREST GROUP

The advanced biorefineries employ 5,125 scientists, engineers and operations personnel. Construction of
the facilities has created an additional 8,600 fulltime positions over the past five years.

Richard P. Vlosky, Ph.D.

Director, Louisiana Forest Products Development Center

Crosby Land & Resources Endowed Professor of Forest Sector Business Development
Room 227, School of Renewable Natural Resources

Louisiana State University, Baton Rouge, LA 70803

Phone (office): (225) 578-4527; Fax: (225) 578-4251; Mobile Phone: (225) 223-1931
Web Site: www.LFPDC.lsu.edu

Vice-President, Forest Products Society
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