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Engineered wood products output, prices on the rise

On the heels of a strong rally in February for framing lumber and structural panels, most producers of engineered
wood products have instituted price increases for
LVL, I-joists, and glulam beams. Most of the major suppliers of EWP have announced price increases of 5-12% over
the past month. Unlike commodity wood products, EWP manufacturers typically
only change price lists once or twice a year, if at all. A combination of good demand and rising prices of OSB,
veneer, lumber, and resins, which are used to make EWP,
led to the price increases.
“This is probably the easiest price increase we’ve instituted in all my years of doing this,” said one EWP salesman.
He said the combination of rising demand and
the fact that commodity lumber and panel prices spiked in February has led to little blowback from their
customers. Most of the increases were announced to customers
over the past month, and plan to be implemented by April 1.

With demand for EWP on the rise, production has also ticked higher. According to APA - The Engineered Wood
Association, North American I-joist production
totaled 730 million linear feet in 2016, which was up 6.3% from 2015. LVL output rose 6.8% in 2016 to 71 million
cubic feet. North American glulam production rose 2.7% in 2016,
totaling 280 million board feet. A wholesale distributor in Southern California said his customers have accepted
recent price increases. “Down
here the single-family builders use I-joists exclusively and I don’t see that changing,” he said. “With the price of OSB
at a four-year high, the manufacturers of I-joists have to
pay more for their web stock, so the cost of manufacturing has gone up.”
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He said his builders have grown accustomed to using I-joists because it is easier to drill holes for HVAC, electrical
wires, and plumbing than with solid-sawn joists.
In addition, the flooring system comes with a warranty. Many builders also prefer the stable pricing of EWP.
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