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China high quality log buying grows, bypassing U.S. sawmills
By Karl D. Forth January 24, 2018 | 9:45 am EST

•

TROY, Tenn. -- Chinese buyers are buying more logs
directly from log exporters, bypassing the U.S. sawmills.

According to Gerald Storey, Storey Sawmill & Lumber Co.,
the log exporters are buying better quality material, and
they are paying well above normal market prices for those
logs.

Storey Sawmill in Troy, Tennessee, is in the hardwood
sawmill and lumber business and works primarily in red
oak and poplar. Gerald Storey has talked to other sawmills
in his area. All the sawmills his company competes with are experiencing the same thing.

Storey said this Chinese buying started a few years ago, slowed down a bit, and now has picked up again - big time.
“The Chinese are subsidizing their companies to the extent that U.S. sawmills can't compete for the
timber and logs in our area,” he said.
“The Chinese are also illegally receiving logs not fumigated into their country to cut their cost.
U.S. log exporters are going to force U.S. mills out of business.”

Earlier, exports of red oak were reported to have risen dramatically, according to Global Wood Markets
Info, http://www.globalwoodmarketsinfo.com

See https://www.woodworkingnetwork.com/wood/pricing-supply/exports-red-oak-rise-dramatically

With 55 million cubic feet of logs exported, exports of red oak rose 64 percent over last year,
representing 29 percent of the U.S. total log export at nearly 16 million cubic feet, through three quarters
of 2017.
China remains the top recipient of U.S. hardwood logs, boosting its imports by 19 percent.

With an increased Chinese interest, removing logs from an already tight U.S. market could raise lumber
prices inside the country. Chinese buyers are paying 50 percent more than the typical sawmill price for
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logs, said Wood Doctor Gene Wengert. They are paying the equivalent of $900 per 1000 bf, which means
the wood will be very expensive when they saw it.

The species they want are red oak, white oak, hickory and cherry. These woods are trending in China
among the newly wealthy, who have a taste for a higher quality product. They have markets that will pay
this high price.
This, overall, will increase lumber prices within our country due to the shortage of logs, Wengert said.
Already, sawmills are running very low in log inventory; this will make it even tighter. Wengert’s
speculation is that cabinet and furniture operations will have to buy standing timber, or work closely
with sawmills that buy standing timber if they want to control their supply and costs.
It will also make U.S. exports more expensive and imports from China of non-U.S. woods more
competitive.

https://www.woodworkingnetwork.com/news/woodworking-industry-news/china-high-quality-logbuying-grows-bypassing-us-sawmills
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