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Tropical Timber Market Report

FLEGT products biggest winners in EU tropical wood market

An analysis of EU trade data by the FLEGT Independent Market Monitor (IMM), an ITTO project funded
by the EU, shows that FLEGT licensed products from Indonesia, particularly wooden furniture and doors,
were on course to be the biggest winners in the EU tropical timber market last year. Overall the EU’s
trade in tropical wood and wooden furniture products was more buoyant in the first nine of months of
2019 than the same period in 2018. Chart 1 shows twelve monthly rolling total US$ value of imports (to
iron out seasonal fluctuations) from tropical countries into the EU of all wood and wooden furniture
products listed in HS Chapters 44 and 94 (excluding fuelwood, wood waste and chips).

Initially, the recovery in the US dollar value of EU imports was driven by exchange rate fluctuations as the
euro increased sharply in value against the US dollar in 2017. However, from mid-2018 to mid-2019, the
euro was weakening against the US dollar and the rise in dollar import value coincided with a genuine
increase in import quantity. Chart 2 shows that the 12-month rolling total quantity of EU tropical wood
and wooden furniture imports dipped to 2.5 million metric tonnes (MT) in March 2018, then increased to
2.8 million MT in June 2019, remaining at that level through to September 2019.

Indonesian Licensed products feature prominently in the league table of the largest gains in EU tropical
wood product imports in the year to September 2019 (Chart 3). Indonesian furniture led the way with
imports in the year to September 2019 being US$61.7 million greater than in the previous 12-month
period. Indonesian joinery products were in second place, gaining US$37.9 million in the same period.
Indonesian mouldings/decking made it on to the list of big gainers, adding US$12.7 million. There was
also a small gain in EU imports of Indonesian plywood, which were US$3.6 million greater in the year to
September 2019 compared to the previous 12-month period. This occurred despite a background of
intense direct competition from Russian birch plywood products. IMM contacts with EU plywood
importers suggest that prices for Russian products are highly competitive due both to low prices for birch
logs in Russia and continuing weakness of the Russian rouble. Amongst VPA countries other than
Indonesia, significant gains were also seen in EU imports of furniture from Viet Nam and Malaysia,
joinery (mainly laminated wood) from Malaysia, and sawnwood from Cameroon and the Republic of
Congo. Less positive from a FLEGT perspective is that two Indonesian product groups - sawnwood and
veneer - also appear in the list of the biggest losers in the year to September 2019, although the deficits
are more moderate than for Malaysia which suffered a particularly sharp decline in EU imports of
sawnwood (Chart 4).

Much of the recent growth in EU imports of Indonesian wood and wooden furniture products has been
destined for the Netherlands and UK (Chart 5). Last year’s surge in imports of Indonesian wooden
furniture was destined mainly for the Netherlands. The UK is the largest growth destination for wooden
doors and plywood from Indonesia. Most EU imports of decking and mouldings from Indonesia are
destined for Germany and the Netherlands.
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Chart 1: EU imports of tropical wood and wood
furniture products by VPA status - 12 month
rolling total - Jan-16 to Sep-19
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Chart 2: EU imports of tropical wood and wood
furniture products by VPA status - 12 month
rolling total - Jan-16 to Sep-19
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Chart 3: Largest gains in EU tropical wood
and wood furniture imports -
12 months to Sep-19 vs 12 months to Sep-18
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Chart 4: Largest losses in EU tropical wood
and wood furniture products -
12 months to Sep-19 vs 12 months to Sep-18
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Chart 5: EU imports of wood and wood furniture

products from Indonesia, by destination
12 month rolling total - Jan-16 to Sep-19

350
300
—Netherlands

250 —UK
=
2 ——Germany
£ 200 _
o e e Belgium
= -\\\r\—\/

150 ~——France

—|taly
100 .
= —Spain
50 —Other
M
0 Source: ITTO-IMM
N N >N N analysis of Eurostat
& S S o
" WY " 4
) D ) ) COMEXT

Richard P. Vlosky, Ph.D.

Director, Louisiana Forest Products Development Center

Crosby Land & Resources Endowed Professor of Forest Sector Business Development
Room 227, School of Renewable Natural Resources

Louisiana State University, Baton Rouge, LA 70803

Phone (office): (225) 578-4527; Fax: (225) 578-4251; Mobile Phone: (225) 223-1931

Web Site: www.LFPDC.Isu.edu

F Louisiana

Forest
Products
abiLallll  innovate, educate, improve lives

Center

LSUAgCenter.cém



http://www.lfpdc.lsu.edu/

